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PAGE 01 RIO DE 02100 181454 Z 
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ACTION EB 11 

INFO OCT-01 AF-10 ARA-11 EUR-25 ADP-00 STR-08 AGR-20 

AID-20 CIAE-00 COME-OO FRB-02 INR-10 NSAE-00 RSC-01 

TRSE-00 XMB-07 OPIC-12 CIEP-02 LAB-06 SIL-01 OMB-01 

PA-03 PRS-01 USIA-12 L-03 H-02 IO-13 RSR-01 /183 W 

1 17999 

R 181428 Z JUN 73 
FM AMCONSUL RIO DE JANEIRO 
TO SECSTATE WASHDC 8610 
INFO AMEMBASSY ABIDJAN 
AMEMBASSY BOGOTA 
AMEMBASSY BRASILIA 
AMEMBASSY LISBON 
AMEMBASSY LONDON 

LIMITED OFFICIAL USE RIO DE JANEIRO 2100 

E. 0.11652: N/ A 

TAGS: EAGR. ECON, BR 

SUBJECT: COFFEE DEVELOPMENTS 

1 . LOCAL PRESS AND BRAZILIAN COFFEE INSTITUTE ( IBC) 

OFFICIALS CONTINUE INSIST THAT INTERNATIONAL PRODUCER 
ORGANIZATION CAPABLE OF CONTROLLING COFFEE SUPPLY MUST 
AND WILL BE OPERATIONAL BY OCTOBER FIRST. PRODUCERS ADMITTEDLY 
MUST STILL RESOLVE SOME DIFFERENCES OF OPINION, BUT REPORTEDLY 
EXPECT REACH FINAL AGREEMENT DURING AUGUST MEETING IN LONDON. 
MAJOR DIFFICULTY APPARENTLY STEMS FROM LARGE PRICE 
DIFFERENTIAL BETWEEN AFRICAN ROBUSTA AND OTHER TYPES. 
PRODUCERS ACKNOWLEDGE THAT DIFFERENCE MUST BE REDUCED, 
PRESUMABLY BY RAISING ROBUSTA PRICE. ONE IBC OFFICIAL TOLD 
PRIVATE DEALER PRODUCER ORGANIZATION MAY HAVE TO BUY UP 
TO TWO MILLION BAGS OF ROBUSTA IN ORDER TO ESTABLISH 
DESIRED PRICE RELATIONSHIPS. COMMERCIAL CREDITS WILL BE 
SOUGHT FOR THESE PURCHASES. AS MAJOR PROPONENT PRODUCER 
LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 

PAGE 02 RIO DE 02100 181454 Z 

COOPERATION, BRAZIL PRESUMABLY PREPARED COMMIT SIGNIFICANT 
FINANCIAL RESOURCES. IBC, HOWEVER, MAY HOPE RELATIVELY 
SHORT SUPPLY WILL ELIMINATE NEED FOR SUBSTANTIAL PRICE- 
SUPPORT PURCHASES. IN THIS REGARD, PRESS ACCOUNTS OF IBC 
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STATEMENTS POINT TO POSSIBLE SMALL AFRICAN AND BRAZILIAN 
COFFEE HARVESTS. 

2. PRIVATE SOURCE REPORTS BRAZIL HAS NOT BEGUN AUTHORIZING 
EXPORT OF 140,000 BAGS PENDING FROM BILATERAL SOLUBLE COFFEE 
AGREEMENT. REPORTEDLY IBC HAS MERELY SENT UNITED STATES 
FIRMS WRITTEN NOTIFICATION OF BILATERAL' S TERMINATION, 
INDICATING AUTHORIZATION FOR EXPORT OF THIS COFFEE WILL 
BE FORTHCOMING. DECONTROL DECEMBER 3 1 , 1974. 

BOONSTRA 

LIMITED OFFICIAL USE 



« END OF DOCUMENT » 
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